COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

PETITION OF AT&T OF THE SOUTH CENTRAL )
STATES, INC. FOR REDUCED REGULATION OF } CASE NO.
INTRASTATE OPERATIONS } 50-431

O R D E R

On December 28, 1990, AT&T Communications of the South
Central States, Inc. ("AT&T") filed a petition seeking
modification of its regulation in Kentucky. AT&T is seeking a
change in the requlatory framework adopted in Administrative Case
No. 273.1 Specifically, AT&«T requests this Commission to (1)
forebear from rate of return regulation for all interexchange
carriers in Kentucky; (2) remove all financial reporting
requirements by AT&T except for an annual report of the Kentucky
operations; (3) require 20 days notice to the public for rate
decreases and 30 days notice for rate increases; (4) remove
requirements for cost support in connection with application for
rate adjustments and new service offerings; (5) treat all tariff
filings as presumptively valid; and (6) allow AT&T to have the
flexibility to maintain its system of accounts in accordance with

generally accepted accounting principles (GAAP).

Administrative Case No. 273, An Inquiry Into Inter- and
Intra-LATA Intrastate Competition in Toll and Related
Services Markets in Kentucky.



The Commission, having reviewed this application of AT&T and
having been otherwise sufficiently advised, HEREBY ORDERS that
this application be held in abeyance pending the outcome of
Administrative Case No. 3232 because of the potential impact of
that proceeding on this application.

Done at Frankfort, Kentucky, this 1lth day of February, 1991.
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2 Case No. 323, An Inquiry Into IntraLATA Toll Competition, An
Appropriate Compensation Scheme for Completion of IntraLATA
Calls by Interexchange Carriers, and WATS Jurisdictionality.



